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N3C MIXFING & November 1554

XK.

CURRENT SITGATIONR I¥ RUNGARY
Both econsnie and political troubles ix Bumgary today
wwrst of suy Satellite. Rogime's new scomomic policies
are failiang: high level disseasion has develeped is
| Cosmunist Party; opon popular resentment has increamed.
A. Predlens stes from halting asd confused implessatation
“mew sourse” (lamnched ia July 1683).
B. Simee then, three cutbacks is isdustrial production
targets have aut expaseion rate frem 18% to 1% today.
€. Dampite these cutbachs, stesl mm £0,000
toss debiad currest selefuls; coal arrears (whichk
growing by 50,000 tons a week) mow total 450,000 toms.
D. Shaxrtages will add to severity of winter, make sig~
aificamt iacrease in comsumer goods production im~
peanible.,

R. Incressed investusats im agricultural aad eon-nz
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r.

e
4% pavenat ot peasaats on ecllectives left then

mmwmumm.

1. Desults are videsgpread.

A

..

c.

E.

Serious uassploymeat: seme 300,000 werkers nov out
of work Decnuse sffice perseansl fired to reduce
Iaflationary pressures have built wp: laber pro-
ductivity down 3.3% dwrisg the first oight moaths
of 1954, conpared with last year. Profuction costs
have risea by 1.8%.
Wanqut,mwm
mmus.smtmmmm.

Resul ting nﬁhﬁummmmﬂighy
living off inventoriss, sduittedly teupormry oX-
pedient,
WMMthmm, result

s$a iscressed dissffectiom, possidbly riota,
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IXX. In spite of falilures, the regins pluns to increase the

acops of the "ner course™ ia atteapt to wis pessant

and worRer support with greater iacemtives.

A,

C.

8.
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Ssgins is 2l exertiag efferts tv whip uwp nmatiomalist
sathusiase.
Nev "mass™ orgamisation, Patriotic Peepls’s Freat,
has besn sstadlished te sacowags wider popular
parsicipation and support for regins's pelicies.,
Party ieanders are oriticizing regins's past poliey
ot Wﬂllf" appiying Soviet sothods in Bungary.
1850 and 1951 for "matiamsl devistioa™ are gettisg
out of prisea,
1. Vormer Polithuro sewber and Einister of Interior,
m, was restered to uﬂuﬁn Party ponition
in Octobor,

2. Ex-foresigs minister, Xallai, has reportedly bees
released from prison,
890A000400030005-5
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Y.

e

E. An adied SOV to Batienalise, URER returmed all joint

..

€.

P,

Soviet-Buggaries conpenies to Nungary on ¢ Hovember.
.x‘r,. Regine's mﬁnmmhthmuu

Belisve regine, By following “mew ceurse’ is abandon-
ing prolitariat, creatisg bourgeois comditions in
sounirynide,

This Migh-love]l dissension has sdded te confusion
ereated is Party ranks by adoption “mew course.”

$5 parcent of Party’s 864,000 wenders Joined pestwar-.
kaev only postenr Ssalinist theory and practice umisl

start of "nev course’ which was radical doparture.

mmmwmwzm,

A. The conceastons ghanisd to date have oaly sacouraged
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B,

B
pepulace to press fer added concuasions, give spes
volcs to aati-vegise attitude,
Popular vesistunce is wasrganised, passive. Takes
forn of non~covperation—shessiesisn, m-m-
sanship, withdraval fres cellectives, resistance to

quetas, ete,

a2 thrast te Soviet domination.

F

».

€.

».
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Copeeition vithin Party Mes e desire to everthrow
SBER will be foreed fo persit retwrn te srigiamsl
Populer spposition cansot be trasfferved iato
adeguately crganized woveneat capadle of overthrowisg
Conmunist regine.

411 fermewly powerfel msum'm have boon
eliminsted, thelir lsnders esvcuted or sxiled.
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k. Mo evilenee that cwrreat disaffection has effected

r,

loyalty, reliadility of arsy or security ferces.

With twe Seviet mechanized divistons (30,000 treops)
sad thres air divisions sfationed in Husgary, pros-
pects for suy wprising appear emall. Attempt would

be certaia to fail.

Vii. Although preseat troubles mo roali threat to Sovist dom-

ination, they pose serious dilemms to USSR,

A,

B.

c.

Soviet ﬁmum ins Rungary--a strong scomemy aad
&.reasoasbly comtented populatica--casaot be

mm vithout full support of pecpls and Party.
Eves if regine decided to returs to Stalinist policien
(mmuzmmmmtﬂ;«u
obtain their objectives) no ressom to believe that
Munammuhwmm:t today.
Thersfore appeara that although forces of oppomition

cannot cause collapse of regise, they will continue to
koop regime off balasce, frustrate Hoscow's aim of
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“7‘
naking Bumgary an effective conivibutiag monbder

of Batellite family.
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